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MINISTRY OF COMMERCE AND INDUSTRY 

RESOLUTION 

Tariffs 

New Delhi, the 22nd January , 1955 

No. 21(2)-T.B./54. —The Tariff Commission has submitted its 
Report on the Automobile Sparking Plug Industry on the basis of 
an inquiry undertaken by it under section 11 of the Tariff Commis¬ 
sion Act, 1951. The scope of the inquiry covered all specifications 
of sparking plugs in 14 mm. and 18 mm. sizes including resistor 
-types but excluding integrally screened types. 

2. The Commission has noted with satisfaction that substantial 
progress has been made by the two units engaged in the industry 
witn technical collaboration with well-known foreign firms. It has 
surged that the conditions favourable to the further growth of this 
nascent industry must be created by positive measures, and, that 
unless adequate protection is assured to the industry, it will not have 
.sufficient incentive for implementing fully its phased programme 
<of manufacture and for undertaking further investment that may 
be required. The Commission has accordingly recommended the 
following scheme of protection and assistance: — 

(i) Protection should be granted to the industry till 31st 
December, 1955, by increasing the rate of duty on spark¬ 
ing plugs of British manufacture to 85 per cent ad valorem. 
In order to maintain the preference of 7£ per cent ad 
valorem for sparking plugs of British manufacture adapted 
for use in motor trucks, the standard rate of duty on this 
class of plugs may be fixed at 92£ per cent ad valorem. 
A review of the position should be made before the end 
of 1955. 

v(ii) Additional relief should be given to the industry by 
refunding the whole of the duty paid by the manufacturers 
of sparking plugs on imported bright drawn free cutting 
mild steel hexagonal bars, rectangular nickel wire, 
manganic strip and cold drawn bright M. S. tubes and 
by refunding such duty paid by them on imported finish¬ 
ed components, viz., upper disc, sub-assembled insulator, 
clamping washer and lower disc as is in excess of the 
duty payable according to the existing rates. Refund of 
duty should, however, be subject to Government being 
satisfied that the phased programme of manufacture as 
approved by them is being implemented by the manu¬ 
facturers. 

3. Government accept recommendation (i) above and will take 
.■steps to implement it. 

4. As regards recommendation (ii), it is observed from the report 
ithat in estimating the fair ex-works price of the indigenous sparking 
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plug, the Commission took into account the customs duty payable- 
on imported raw materials used in the manufacture of sparking-, 
plugs and that the quantum of protective duty recommended was 
based on such fair ex-works price compared with the ex-duty landed 
cost of corresponding imported plug. The question of the grant of 
relief by way of refund of duty on the raw materials in question, 
does not, therefore, arise. Further, it is feared that if the proposal 
for partial exemption of duty on imported components, is accepted* 
plans for the manufacture of these components in the country will 
inevitably be retarted. In any case since a further enquiry is pro¬ 
posed to be held at the end of the year, Government would prefer- 
to await its result. 

5. The Commission has made the following further recommenda¬ 
tions:— 

(1) Auto Accessories (India) Ltd., should be required to sub¬ 
mit a phased programme of manufacture of parts of 
sparking plugs for a period of three years so that at the- 
end of that period, it should be possible for them to manu¬ 
facture all the parts of sparking plugs in India. Steps- 
should also be taken by Government to ensure that the 
phased programme is implemented by Motor Industries 
Co. Ltd., and Auto Accessories (India) Ltd., according to 
the time schedule approved by them (i.e. Government). 

(2) It would be in the interest of the industry if only one 
unit were allowed to manufacture insulators. Govern¬ 
ment should examine the possibility of the manufacture 
of insulators by the Government Porcelain Factory, Banga¬ 
lore, in consultation with Motor Industries Co. Ltd. 

(3) Government should make arrangements for the periodical 
testing of the quality of indigenous sparking plugs. 

(4) Government should make arrangements with the Collec¬ 
tors of Customs and the Director General of Compiercial 
Intelligence and Statistics to record imports of sparking 
plugs by the following categories, viz., (a) sparking plugs 
of 14 mm. size, (b) sparking plugs of 18 mm. size and 
(c) sparking plugs of all other sizes. 

(5) Careful watch should be kept over the trend of imports 
of sparking plugs and imports should be allowed only to 
the extent to which they are required to bridge the gap 
between the estimated domestic demand and indigenous 
production. 

(6) The Central and State Governments should extend their 
patronage to the sparking plug industry as soon as the 
sparking plugs produced in the country are found to be 
of acceptable quality. 

(7) The Indian Standards Institution should consider the 
feasibility of formulating standard specifications for at 
least some of the major components of the sparking plug: 
in consultation with the manufacturers. 

(8) Motor Industries Co. Ltd., should forward samples of" 
sparking plugs produced by them to the Institute of 
Science, Bangalore, for having them tested thoroughly.. 



(iii) 

They should also supply sparking plugs produced by them 
at Bangalore to the various road transport undertakings 
in the country for use in their vehicles and obtain their 
opinion based on use for sufficiently long period. 

(9) The manufacturers of sparking plugs should adopt the 
practice followed in foreign countries of supplying their 
products at concessional rates to manufacturers of motor 
vehicles for use as original equipment. 

(10) The manufacturers of sparking plugs should take steps 
to build up an adequate sales organisation so as to be 
able to meet the requirements of consumers in different 
parts of the country. They should also maintain adequate 
stocks of the various types and specifications of sparking 
plugs of 14 mm. and 18 mm. sizes normally required by 
the consumers. « 

6. Government accept recommendations (1), (2), (3), (4), (6) 
iand (7) in paragraph 5 above and will take suitable steps to imple¬ 
ment them as far as possible. 

7. As regards recommendation (5) in paragraph 5 above, a care- 
-ful watch is being kept over the trend of imports and suitable action 
will be taken by Government at the appropriate moment. 

8. The attention of the industry is invited to recommendations 
<(8), (9) and (10). 


K. B. LALL, Jt. Secy. 



MINISTRY OF COMMERCE AND INDUSTRY 

NOTIFICATION 

Tahiffs 

New Delhi, the 22nd January, 1955 
No. 21(2)-T.B./54. —In exercise of the powers conferred by sub¬ 
section (1) of section 3A of the Indian Tariff Act, 1934 (XXXII of 
1934) , as in force in India and as applied to the State of Pondicherry,, 
the Central Government hereby directs that with immediate effect 
there shall be levied on the articles specified in column (1) of the 
Table hereto annexed when imported into India or into the State of 
Pondicherry the duty of customs specified in the entry in column, 
(2) thereof. 

The Table 


Name of articles 

Amount of customs duty (inclusive of the duty- 
chargeable under sub-section (1) of section 2 of 
the Indian Tariff Act, 1934, and any additional 
duty leviable under any other law for the time 
being in force). 

I 

2 


The following articles, and parts 
thereof, adapted for use as 
parts and accessories of motor 
vehicles other than motor cycles 
and motor scooters, namely— 

Sparking plugs of 14 mm. 921 per cent 

and 18 mm. sizes, including ad valorem. 

the resistor types but ex¬ 
cluding integrally screened 
types. 


K. B. LALL. Jt. Secy.. 

MINISTRY OF FINANCE (REVENUE DIVISION) 

NOTIFICATION 

(Customs) 

New Delhi, the 22nd January, 1955 
S.R.O. 235.—In exercise of the powers conferred by section 23 of 
the Sea Customs Act, 1878 (VIII of 1878), as in force in India and 
as applied to the State of Pondicherry, the Central Government 
hereby exempts sparking plugs of 14 mm. and 18 mm. sizes (includ¬ 
ing the resistor types but excluding integrally screened types) im¬ 
ported into India or into the State of Pondicherry, on which a duty 
of customs has been imposed under Sub-section (1) of Section 3A of 
the Indian Tariff Act, 1934 (XXXII of 1934), by the notification of 
the Government of India in the Ministry of Commerce and Industry 
No. 21 (2)-T.B./54, dated the 22nd January, 1955, if. of the United 
Kingdom manufacture, from so much of the said duty leviable 
thereon under the said notification as is in excess of 85 per cent, ad 
valorem. 

Provided that the said articles are not also adapted for use as 
parts and accessories of motor cars including taxi cabs. 

[No. 12.J: 

A. K. ROY, Jt. Secy.. 


(iv) 
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REPORT ON THE SPARKING PLUG INDUSTRY 


1. In paragraph 12(e) of its Report on the Automobile Industry, 

the Tariff Commission stated that the various 
Origin of the case -ancillary industries which had furnished infor¬ 
mation had claimed protection or assistance in 
various forms such as abolition, reduction or refund of import duty 
on raw materials used by them, maintenance or increase of import 
•duty on corresponding foreign products and imposition of import 
restrictions or complete import ban. Some of the industries had 
also complained of prejudice against their products. The Commis¬ 
sion was of the view that the case of each industry would have to 
be examined separately before any conclusion could be reached or 
.recommendation made about the eligibility of the industry for 
protection, the quantum of protection required and the nature of 
protection or assistance which should be given. The Commission 
carried out cost investigations into certain ancillary industries with 
a view to examining their cases for protection or assistance. 

The Commission in its letter No. TC/ID/E/88/Comp, dated 6th 
August, 1953 to the Ministry of Commerce and Industry stated that 
it proposed to complete its examination of the cases of those ancillary 
industries in respect of which cost investigation had already been 
carried out and to submit reports on their claims to protection and 
•assistance. The Commission further stated that the cases of other 
ancillary industries would be taken up in due course. 

Motor Industries Co. Ltd., submitted a representation to the 
Ministry of Commerce and Industry on 16th July, 1953, stating that 
they had made considerable progress in regard to th'eir plans for 
manufacture of sparking plugs and they expected to go into produc¬ 
tion shortly and requested that protection or assistance should be 
given to them for establishing the sparking plug industry on a 
sound basis. The inquiry was accordingly undertaken by the Com¬ 
mission under Section 11 of the Tariff Commission Act, 1951. 

2. (a) The Commission issued a cost proforma to Motor Industries 

Co. Ltd., Madras, on 16th September, 1953, and 
Method of inquiry to Auto Accessories (India) Ltd., Bombay, and 
Simpson and Co. Ltd., Madras, on 6th October, 
1953, requesting them to furnish information regarding the estimates 
of costs of production for each of the next three years of the differ¬ 
ent types of automobile sparking plugs proposed to be manufactured 
by them. On 30th October, 1953, the Commission issued a question¬ 
naire to these three producers. On 3rd November, 1953, the Com¬ 
mission issued a Press Communique requesting persons, firms and 
Associations desiring to express their views on the question of 
granting protection or assistance to the automobile sparking plug 
industry, to forward their representations to the Commission for 
consideration. Questionnaires were also issued ta consumers on 18th 
November, 1953, to Associations on 8th December, 1953, and to 
importers on 16th March, 1954. The Industrial Adviser, Ministry of 
Commerce and Industry (Development Wing) was requested to send 
a memorandum on the position of the industry and the desirability 
4 >r otherwise of granting protection to it. The Director General of 
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Supplies and Disposals, Government of India, was addressed for 
information regarding the availability of the principal raw materials 
required by the industry, quantity of imported sparking plugs used 
by various Government Departments and the policy followed by 
Government in regard to the purchase of this article. The Iron and 
Steel Controller, Calcutta, was requested to supply information 
regarding the possibility of development in the country of the 
principal raw materials required by the industry. The Collectors of 
Customs, and of Central Excise were requested to supply data 
regarding latest c.i.f. prices of certain specified types of automobile 
sparking plugs and also statistics of the quantity and value , of 
imported sparking plugs. The Director, National Physical Labora¬ 
tory of India, Delhi, the Director, Indian Institute of Science, 
Bangalore, the Director, National Metallurgical Laboratory, 
Jamshedpur and the Director, Central Glass and Ceramic Research 
Institute, Calcutta, were also requested to furnish information about 
any investigation carried out by them into the problems of the 
sparking plug industry in India. A list of those to whom question¬ 
naires were issued and from whom replies were received is given 
in Appendix I. 

(b) Shri B. N. Adarkar and Shri B. N. Das Gupta, Members, 
visited the factory of Motor Industries Co. Ltd., Bangalore, on 5th 
April, 1954. Dr. D. K. Malhotra, Secretary, Tariff Commission, and 
Shri N. Krishnaswami, Officer on Special Duty (Automobiles), 
Ministry of Commerce and Industry (Development Wing), Govern¬ 
ment of India, visited the same factory on 24th February, 1954. They 
also visited the Internal Combustion Department of the Indian 
Institute of Science, and Government Porcelain Factory, both in 
Bangalore, on 25th February, 1954. Shri A. K. Gopalan, Assistant 
Cost Accounts Officer, visited the factory of Motor Industries Co. 
Ltd., from 24th February, 1954, to 2nd March, 1954, and examined the 
costs of production of certain specified types of automobile sparking 
plugs proposed to be manufactured by them. 

(c) A public inquiry was held on 9th April, 1954, at the office of 
the Commission in Bombay. A list of persons who attended the 
inquiry is given in Appendix II. 

3. A sparking plug is an important component of an automobile 

TT . . . . petrol engine. Its function is to initiate com- 

ofthe“prod^t iptl0n bustion in the engine by means of a spark which 

jumps across two fixed electrically separated 
electrodes, the terminals of which are inside the combustion 
chamber. The plug consists of three parts, the insulator, the central 
electrode and the shell. The sealing of the electrode in the insulator 
with cement is a very important part of the process of manufacture. 
The final assembling of the plug is made by enclosing the insulator 
in a metallic body which is screwed into the cylinder head of the 
'automobile engine. 

4. Sparking plugs are produced in various sizes, the common 

sizes being 10 mm., 14 mm., 18 mm., £", f", 
Scope of the inquiry There are different specifications in these sizes 

to suit the design and requirements of the parti¬ 
cular internal combustion engine into which they are to be fitted. 
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Motor Industries Co. Ltd., have informed us that they propose to 
manufacture sparking plugs in two sizes only, namely, 14 mm., and. 
18 mm., and that there would be 12 different specifications in 14 mm.* 
size and 6 different specifications in 18 mm., size. Auto Accessories 
(India) Ltd., have stated that they propose to manufacture sparking, 
plugs of the same sizes but that there would be 6 different specifica¬ 
tions in 14 mm., size and 2 different specifications in 18 mm., size. 
The sizes and specifications of the sparking plugs proposed to be 
manufactured by Motor Industries Co. Ltd., and Auto Accessories. 
(India) Ltd., are given in Appendix III. In this Appendix are also 
given equivalent specifications of sparking plugs made by some of 
the well-known foreign manufacturers, which are used in India. 
The question as to whether the scope of the inquiry should be limited 
only to the specifications given by Motor Industries Co. Ltd., and 
Auto Accessories (India) Ltd., in sizes 14 mm., and 18 mm., was 
discussed at the public inquiry. The representative of Dodge and 
Seymour (India) Ltd., Bombay, who are the sole sales representatives 
in India for the products manufactured by the Champion Spark Plug. 
Company of U.S.A., Canada and U.K., stated that the following types 
of Champion sparking plugs are commonly used in India: J-8, C-7, 
Y-6, NA-8, Y-8, J-ll, J-12, J-14, 8-Com, L-10, N-8, N-8B, H-9, 
H-10, 7, 6-Com and 6-M. We were informed by the representative 
of the Ministry of Defence that Champion plugs of 14 mm., size 
commonly used by the Defence services were of N-8, J-8, L-10 and 
L-105 specifications and in 18 mm. of 9-ComL, 11-Com, 7, 7-Com 
and 16 specifications. The representative of Premier Automobiles 
Ltd., stated that they were using Autolite resistor plugs of speci¬ 
fications A-5, AR-5, AR-8A, 4S-140 and 4S-165 for vehicles produced 
by them. The representative of Motor Industries Co. Ltd., stated 
that resistor plugs are found necessary in countries where there 
are facilities for television and that in India such plugs are not 
required. The representative of Premier Automobiles, Ltd., con¬ 
tended that Chrysler Corporation Ltd., U.S.A., with whom they had 
an agreement for technical collaboration, had advised them that 
resistor plugs should be used in the motor vehicles produced by 
them. The representative of the Ministry of Defence stated that 
resistor plugs are required for military vehicles carrying transmis¬ 
sion and receiving sets. He informed us that Defence Services are 
at present using Lodge resistor plugs in 14 mm. size of specifica¬ 
tions NL-NR, SRL-14, SR-1, SR-2 and SR-2/1. The representative 
of Motor Industries Co. Ltd., assured us that they would be pro¬ 
ducing sparking plugs in 14 mm., and 18 mm., sizes of specifications- 
equivalent to all the specifications of the sparking plugs which are 
at present used in India. He also stated that they would manufac¬ 
ture resistor plugs if . required. The representative of the Ministry 
of- Defence further pointed out that integrally screened types of 
sparking plugs are used in tanks and as they are not included in the 
programme of production of Motor Industries Co. Ltd., and Auto 
Accessories (India) Ltd.,- they should be excluded from the scope 
of the inquiry. In the light of information supplied to us, we have 
decided that the scope of the inquiry should be .confined to sparking 
plugs in 14 mm., and 18 mm., sizes only and that all other sizes, i.e., 
10 mm., £", J", l" should be excluded from the scope of our inquiry. 
We have also decided that the scope of the inquiry should cover all 
specifications of sparking plugs in 14 mm., and 18 mm., sizes includ¬ 
ing resistor types but excluding integrally screened types. 
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5. (a) Various estimates of the domestic demand for sparking 
plugs were received by us from the producers 
Domestic demand and importers. These estimates were discussed 
at the public inquiry and it was agreed that for 
building up a reasonable estimate of demand, it was necessary to 
estimate the requirements separately for (i) passenger cars and 
(ii) commercial vehicles and also in respect of (a) use as original 
equipment and (b) replacement. It was generally agreed that for 
•original equipment, the requirements of sparking plugs for passenger 
cars might be taken as four per car and for commercial vehicles six 
per vehicle. The Commission in its Report on the Automobile 
Industry (1953) estimated the demand for new motor vehicles at 
18,000 to 20,000 per annum. Taking the present demand at about 
20,000 motor vehicles per year, comprising 10,000 passenger cars and 
10,000 commercial vehicles the total number of sparking plugs 
required for original equipment on the above basis would be 100,000 
plugs. As regards the demand for replacement it was generally 
agreed at the public inquiry that in the case of passenger cars, a 
change of sparking plugs might be made after every two years and 
in the case of commercial vehicles after every eight months. As the 
total number of vehicles on roads is estimated at 283,000 comprising 
160,000 passenger cars and 123,000 commercial vehicles of which 
about 13,000 would be diesel vehicles, the number of sparking plugs 
required for replacement in 160,000 passenger cars works out to 
360,000 plugs per annum on the basis of 4£ sparking plugs for each 
passenger car (taking the average number of cylinders per car at 4|) 
and 990,000 per annum for 110,000 commercial vehicles on the basis 
■of 6 sparking plugs for each vehicle. The total demand for sparking 
plugs per annum exclusive of the demand for Defence Services thus 
works out to 1,450,000 as follows:—• 


Plugs 

(a) Demand for original equipment 

(»') Passenger cars .......... 40,000 

(if) Commercial vehicles. ........ 60,000 

(b) Demand for replacement 

' (i) Passenger cars.360,000 

(if) Commercial vehicles.990,000 

Total . 1,450,000 


(b) Another method of estimating the demand would be to find 
•out the actual annual consumption during recent years. Dodge and 
Seymour (India) Ltd., have informed us that the imports of 
-Champion sparking plugs during the last three years were as 
follows:— 


Number of sparking 
plugs 


1951. 682,966 

19)2 440.544 

19$). 680,300 

Total . 1,803,810 
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These are exclusive of the imports of Champion plugs by Ford 
Motor Co. of India Ltd., which, according to the information supplied 
to us by George Oakes Ltd., were as follows:— 

Number of sparking 
plugs 


1951 323,960 

1952 111,520 

1953 248,500 


Total . 683,980 


The average annual imports of Champion plugs during the last 
three years were, therefore, about 830,000 plugs. The importers and' 
consumers present at the public inquiry stated that the sales of 
Champion plugs represented about 60 per cent, of the total sales of 
plugs in the country. As there was no domestic production of spark¬ 
ing plugs during the last three years, and as the stocks of Champion 
plugs with dealers at the beginning of 1951 and 1954 were stated to be 
more or less the same, the average annual consumption of sparking 
plugs on the above basis would be about 1,400,000. As the percentage 
figure of 60 for Champion plugs given above is a rough estimate, we 
consider that it would be reasonable to estimate the current demand 
for sparking plugs of all sizes at 1,500.000 per annum. As regards: 
the future demand, we do not anticipate any appreciable increase- 
over the present demand unless a substantial improvement takes 
place in the offtake of motor vehicles produced in the country. The 
evidence received by us shows that the demand per annum for 
sparking plugs in 14 mm., 18 mm., and other sizes is roughly 70, 20 
and 10 per cent, respectively of the total demand, i.e. 1,050,000 plugs: 
of 14 mm., size, 390.000 of 18 mm., size and 150,000 plugs of the 
remaining sizes. 

6. (a) The industry consists of two units at present, viz., Motor 
_ - e Industries Co. Ltd., Bangalore, and Auto Acces- 

u»d^stry P ° S U ° n ° * * sor i es (India) Ltd., Bombay. Simpson and Co. 
a - Ltd., Madras, who once intended to undertake 

the manufacture of sparking plugs have now informed us that they 
have given up the idea for the time being. The present position of 
the two producers is briefly as follows:— 

(i) Motor Industries Co. Ltd., Bangalore .—The Company were 
registered on 12th November, 1951, in Madras, with the object of 
manufacturing sparking plugs and certain other components of 
automobiles. They have entered into technical collaboration with 
Robert Bosch GmbH of Sttutgart, West Germany, for a period of 
8 years from 1st January, 1951. Their authorised capital is 
Rs. 1.25,00,000. while the subscribed and paid-up capital is 
Rs. 38.15,555. According to the terms of the agreement with their 
foreign associates, Motor Industries Co. Ltd.,- will manufacture 
besides Bosch sparking plugs. Bosch diesel fuel injection equipment 
for stationary, automobile and marine engines and Bosch automotive- 
electrical products, such as horns, ignition pipes, generators, starters, 
dynamos, head and side lamps, spring indicators, windscreen wipers, 
etc. Robert Bosch of Germany have lent to Motor Industries Co.. 
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litd., services of two technical experts who will give necessary train¬ 
ing to suitable Indians. The Company have also sent three Indian 
technicians to the Bosch Works in Germany for training. According 
to their agreement, Robert Bosch will supply manufacturing data 
and workshop and assembly drawing, instructions for treatment and 
tests, advice concerning manufacturing problems and train Indians 
in their workshops. Motor Industries Co. Ltd., will pay them royalty 
■of 4 per cent, on the net sales-price. Robert Bosch are well-known 
as manufacturers of sparking plugs in Europe and have established 
factories in some of the foreign countries. Motor Industries Co. 
Ltd., have obtained machinery equipment and tools from Germany 
and U.K. The Company started assembling on 31st August, 1953, 
and have already assembled 24,000 sparking plugs from imported 
•components. They have no research facilities at present but propose 
to utilize research facilities of their foreign associates. They have, 
however, started on a small scale a chemical laboratory and a 
physical test department. The test equipment installed by Motor 
Industries Co. Ltd., is of the same type and specifications as is used 
by their foreign associates. They have also set up an Inspection 
■department under an engineer who had worked in the factory of 
their foreign associates for many years in order to ensure that the 
■quality of their products is according to the standards of their foreign 
associates. Their products will bear the trade name MICO and have 
a wheel as their trade mark. 

(ii) Auto Accessories (India) Ltd., Bombay .—The Company were 
registered on 30th March, 1951. The authorized capital of the 
Company is Rs. 10.00,000 and the subscribed and paid-up capital is 
Rs. 4,50,000 and Rs. 3,03,370 respectively. They have entered into an 
■agreement with Smith Motor Accessories Ltd., U.K., from whom they 
will obtain technical advice, necessary plant, machinery and equip¬ 
ment, necessary drawings and permission to use their K.L.G. trade 
mark for their plugs. Smith Motor Accessories Ltd., will send a 
technician to advise the Company on the production of sparking 
plugs. Auto Accessories (India) Ltd., will not pay any royalty but 
t>uy insulated centres from Smith Motor Accessories Ltd., at a fixed 
price per insulator and will not be free to manufacture insulated 
centres without their prior consent. Auto Accessories (India) Ltd., 
have rented premises at Kurla for their factory. Some of the 
machinery supplied by Smith Motor Accessories Ltd., has already 
arrived and the remaining is expected to arrive shortly. The 
machinery has not yet been installed, but they are hoping to com¬ 
mence production in September of this year. 

(b) According to the information furnished by Motor Industries 
_ . . , Co. Ltd., the capacity of their factory is 300,000 

^ion aC ty 8D pr ° UC ' s P ar- ki n g plugs per annum on single shift basis, 
about 500,000 sparking plugs on double shift 
basis and about 700,000 plugs on triple shift basis. The installation 
of an additional 6 cylinder automatic machine will increase the 
capacity to 1,200,000 sparking plugs on triple shift basis. Auto 
Accessories (India) Ltd., have not yet installed any machinery in 
their factory at Kurla, but their capacity when they go into produc¬ 
tion, is estimated at 300,000 sparking plugs on single shift basis. 
The present capacity of the two units on triple shift basis would 
thus be sufficient to meet almost the entire demand for sparking 
■plugs in the country. 
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Motor Industries Co. Ltd., commenced production in their factory 
at Bangalore in August, 1953. They have assembled so far 24,000 
sparking plugs from imported components. They have also produced 
3,500 plugs from imported components as well as from components 
manufactured by them in their own factory. The components which 
are being manufactured by them at present are (i) sparking plug 
housing, (ii) earth electrode, (iii) adjusting ring, (iv) cable clamping 
nut and (v) protecting sleeves. The components which are at present 
being imported are upper disc, sub-assembled insulator, clamping 
washer and lower disc. The total cost ex-duty of the imported com¬ 
ponents comes to about Rs. 0-506 in the case of a plug of 14 mm., size 
while the c.i.f., value of a complete plug of 14 mm., size is Rs. 1-073. 
The representative of Motor Industries Co. Ltd., informed us that 
although their present capacity is 300,000 plugs on single shift basis, 
they expect to produce only about 100,000 plugs in 1954, as they 
apprehend that they will not be able to find a market for production 
in excess of 100,000 plugs unless adequate protection is given to them. 

(c) (i) Motor Industries Co. Ltd., have furnished to us tnelr 
phased production programme. In the first stage of the programme 
which has commenced from 1954 they will manufacture all parts ot 
sparking plugs except central electrodes and insulators and certain 
minor items such as washers, etc., which are not yet economical to 
manufacture. In the second stage which will be completed by 
1956 they will manufacture central electrodes and undertake the 
assembly of the insulators. In the third stage which will be com¬ 
pleted by the end of 1957 they will manufacture the entire sparking 
plug. The Company have taken all necessary steps for the imple¬ 
mentation of the first stage of their programme. They have alio 
obtained import licence tor capital goods, machinery, etc., required 
for the complete manufacture of central electrodes and their 
assembly with the insulators and are going to place orders shortlv. 
Their production programme with phased expansion is given below:— 



1954 

1955 

1956 

14 m.m. plugs . 

85,000 

255,000 

t 850,000 

18 m.m. plugs . 

15,000 

45,000 

150,000 


Total . 100,000 

300,000 

1,000,000 


No phased production programme was furnished to us by Auto 
Accessories (India) Ltd. We think that Auto Accessories (India) 
Ltd., should be required to submit a phased programme of manu¬ 
facture of parts of sparking plugs for a period of 3 years so that at 
the end of that period, it should be possible for them to manufacture 
all the parts of a sparking plug in India. Steps should also be taken 
by Government to ensure that the phased programme is implement¬ 
ed by the two units according to the time schedule approved by 
them (i.e., Government). 

(c) (ii) At the public inquiry, we were informed by the repre¬ 
sentative of Motor Industries Co. Ltd., that the 
Co-ordination of man- capital invested for the manufacture of sparking 
ufacturing program- plugs only was Rs. 4,50,000. The additional 
mes of the two pro- ca pit a i required for manufacturing electrodes 
' ducers and assembly and for increasing the output to 

12,00,000 plugs, would be Rs. 2,00,000, plus Rs. 3,50,000 i.e. altogether 
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Rs. 5,50,000. For insulators, an additional investment of Rs. 7,50,000 
would be necessary so that the total investment required for manu¬ 
facturing 12,00,000 sparking plugs completely on triple shift basis 
would be Rs. 17,50,000. As regards Auto Accessories (India) Ltd., 
their agreement with their foreign associates provides that they will 
not manufacture insulating centres for sparking plugs or purchase 
them except from their associates, without the prior consent of the 
latter. The agreement which is for a period of five years provides 
for review of the situation at the end of each year with the object 
of possible eventual complete production of K.L.G. sparking plugs 
in India. The representative of Auto Accessories (India) Ltd., 
informed us at the public inquiry that he would take up the matter 
with Smith Motor Accessories Ltd., with a view to undertaking the 
manufacture of all parts of sparking plugs including the electrodes 
and insulators in India and selling them under the trade name of 
K.L.G. 

(c) (iii) The question of manufacture of insulators was discussed at 
the public irquiry and it was agreed by the representatives of Motor 
Industries Co. Ltd., and Auto Accessories (India) Ltd., that a volume 
of 1,500,000 plugs was not sufficient for economic manufacture of 
•nsulaiors for two units and in order that the price of the indigenous 
sparking plug should be kept down, it was necessary that only one 
manufacturer should produce insulators and make them available 
to the other. The representative of Auto Accessories (India) Ltd., 
stated that he would also take up the question of purchasing insu¬ 
lators manufactured by Motor Industries Co. Ltd., in India with 
their foreign associates with a view to obtaining their agreement to- 
such a proposal. We consider that it would be in the interest of the 
industry if only one unit were allowed to manufacture insulators. 
We understand that Motor Industries Co. Ltd., have been negotiating 
witn tre Government Porcelain Factory, Bangalore, for.the manu¬ 
facture of sparking plug insulators by the latter. In other countries 
the manufacturers of sparking plugs generally purchase insulators 
from firms wh.ch specialise in their manufacture. We recommend 
that Government should examine the possibility of the manufacture 
of insulators by the Government Porcelain Factory, Bangalore, in 
consultation with Motor Industries Co. Ltd. 

7. (a) The principal raw materials required by the industry for 
the manufacture of sparking plugs at the present 
Raw materials stage are (i) bright drawn free cutting mild 

steel hexagonal bars, (ii) rectangular nickel wire . 
of special alloy, and chemical composition, (iii) free cutting brass 
rods and bars, (iv) copper sheets and wire, (v) cold drawn bright 
M.S. tubes, and (vi) manganic strip. The other materials required 
are zinc electro-plating chemicals, cutting and lubricating oils, pack¬ 
ing materials, such as paper, cardboard boxes, etc. 

(b) Bright drawn free cutting mild steel hexagonal bars and 
rectangular nickel wire are not manufactured in the country. The 
Industrial Adviser to the Ministry of Commerce and Industry 
(Development Wing), has stated that the prospect of developing the 
production of nickel wire and manganic strip in the country is 
remote as the demand is small. The representative of the Ministry 
of Defence informed us at the public inquiry that there were certain 
Ordnance factories which could produce bright drawn free cutting 



mild steel hexagonal bars. The representative of Motor Industries 
Co. Ltd., however, stated that he had made inquiries with four 
Ordnance factories but found that they were fully occupied with 
their own work and would not be able to undertake the production 
of bright drawn free cutting mild steel hexagonal bars for the 
sparking plug industry until additional machinery had been install¬ 
ed. We have been informed by the Iron and Steel Controller that 
free cutting mild steel can be produced in the country but no 
facilities are available at present for converting it into bright drawn 
hexagonal bars. Nickel wire, manganic strip and cold drawn M.S. 
tubes are not produced in India and will have to be imported. Free 
cutting brass bars and rods, and copper sheets and wire are available 
in the country. 

(c) It is essential that the sparking plug industry should be able 
to manufacture all the parts so that there would be no need to 
depend upon foreign imports in times of emergency. We consider 
it necessary that raw materials for the sparking plug industry should 
be developed in the country as early as possible. 

8. (a) Motor Industries Co. Ltd., have gone into production only 

Quality of the Indi E e recentiy and althou § h a smaI1 number of spark- 
nous product ing plugs assembled by them from imported 

components as well as from components manu¬ 
factured by them has been put on the market, sufficient experience 
has not been gained by the users for expressing any opinion on the 
quality of their products. The representative of Motor Industries 
Co. Lid., informed us at the public inquiry that sparking plugs pro¬ 
duced by them have been supplied to the Ministry of Defence for 
testing. The quality of a sparking plug can be tested only after it 
has been in use for a sufficiently long time. Bosch sparking plugs 
are w>--}l-known in Europe and were in use in India before the last 
war, and as they will be made in India according to Bosch standards 
and under the guidance of their engineers, it is reasonable to expect 
that the quality of sparking plugs made by Motor Industries Co. 
Ltd., would be found satisfactory. However, we consider it neces¬ 
sary that Motor Industries Co. Ltd., should forward samples of 
sparking plugs produced by them to the Indian Institute of Science, 
Bangalore, for having them tested thoroughly. We also suggest that 
they should supply sparking plugs produced by them at Bangalore, 
to the various road transport undertakings in the country for use in 
their vehicles and obtain their opinion based on use for a sufficiently 
long period. We recommend that Government should also make 
arrangements for the periodical testing of the quality of indigenous 
sparking plugs. 

(b) We are informed that there are no standard specifications for 
sparking plugs in U.K., and U.S.A., and that the standards cover 
14 mm., and 18 mm., sparking plugs for thread connection only. We 
understand that the practice in some of the foreign countries is that 
each manufacturer follows his own specifications. We suggest that 
the Indian Standards Institution should consider the feasibility of 
formulating standard specifications for at least some of the major 
components of the sparking plug in consultation with the manu¬ 
facturers. 

(c) Tt was pointed out by the representative of Motor Industries 
Co. Ltd., that in the early period of production of sparking plugs 

x 38 CP—2 
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there is bound to be some prejudice, because the consumers have 
been using Champion, A.C., and other plugs for some years and 
would be reluctant to try a plug with which they are not familiar. 
We consider, however, that it is somewhat premature to assess the 
extent of prejudice against indigenous sparking plugs, since such 
plugs have not yet been offered to the domestic consumer except in 
small quantities. It is only after some experience has been gained 
of the sales of indigenous plugs that an estimate of the consumers’ 
prejudice, if any, can be made. 


Import control 
policy 


9. (i) Until January-June, 1954, sparking plugs were not treated 
as a separate item for the purpose of import 
control. Licences for the import of specified 
motor vehicle parts including sparking plugs 
were granted on the basis of joint quota of past imports of all such 
parts. During the half year, January-June, 1954, motor vehicle 
parts for which licences granted on the basis of joint quota were 
not valid were grouped under two lists, List I and List III; List I 
contained items for which licences issued for motor vehicle parts on 
the basis of joint quota of past imports were not valid and List III 
contained items for which licences were granted on the quota based 
on imports of individual items. List II contained items for which 
not more than three per cent, of the licences issued for motor vehicle 
parts on the basis of joint quota could be utilized. Sparking plugs 
and electric horns were included as one of the items in List III, 
and the import quota was 100 per cent, of half of the best year’s 
imports for both general and soft currency area. During the half 
year, July-December, 1954, the policy in regard to sparking plugs 
remains unchanged except that they have been shown as a separate 
item in List III. A detailed statement of import control policy in 
respect of motor vehicle parts is given in Appendix IV. 

(ii) Statistics of imports of automobile sparking plugs are not 
at present recorded separately in the Accounts 
Imports relating to the Foreign Trade and Navigation of 

India, but are included in the consolidated group entitled “Parts of 
mechanically propelled vehicles and accessories, other than aircraft 
(excluding rubber tyres)”. It is understood that imports are obtained 
mostly from U.K., U.S.A., Australia, Germany and Japan. In para¬ 
graph 5(b) above, we have given the figures of imports of Champion 
sparking plugs into India during the last three years and have also 
referred to the views of importers and consumers present at the 
public inquiry that the sales of Champion plugs represent about 
(50 per cent, of the total sales of plugs in the country. We think that 
in future the imports of sparking plugs should be recorded separately 
and suggest that arrangements should be made with the Collectors 
of Customs, and the Director General of Commercial Intelligence 
and Statistics to record imports of sparking plugs by the following- 
categories, namely, (a) sparking plugs of 14 mm., size, (b) sparking 
plugs of 18 mm. size and (c) sparking plugs of all other sizes. 


10. Automobile sparking plugs are assessed under item 75(11) (ii) 
of the Schedule to the Indian Customs Tariff 
Existing rates of im- (38th Issue), read with the Government of 
port duty India, Ministry of Finance (Revenue Division) 

Notifications, Nos. 41-Customs and 42-Customs, 
dated 31st May, 1953, to a revenue duty at the standard rate of 25 
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per cent, ad valorem. The preferential rate of 22 per cent, for 
sparking plugs of U.K. origin adapted for use as parts of motor cars 
(including taxi cabs) has been abolished under the Finance Act of 
1954. The other preferential rate for sparking plugs of U.K. origin 
adapted for use in motor vehicles other than motor cycles and motor 
scooters provided they are not also adapted for use in motor cars 
including taxi cabs remains at 17J per cent, ad valorem. 

11. We obtained information from the Collectors of Customs and 

some of the importers regarding c.i.f. prices, 
•C. i. f. prices clearing charges, etcv, of imported sparking 

plugs. This information is contained in 
Appendix V. The recent c.i.f. prices, clearing charges and landed 
■costs ex-duty of Champion H-10, Lodge H-14 and Bosch H.W.175T.1 
plugs of 14 mm., size which correspond to MICO sparking plug 
of H.W.175T.I., produced by Motor Industries Co. Ltd., are given 
below. The c.i.f. price, clearing charges and landed cost ex-duty 
■of K.L.G. F-50 plug of 14 mm. size are also given below, though 
this specification corresponds with MICO plug H.W. 145-T.l, there 
being no K.L.G. specification corresponding to Bosch H.W.175-T.1: 

C.i.f. Clearing Landed 
prices charges costs 
ex-duty 

Rs. a. p. Rs. a. p. Rs. a. P. 

Champion H-xo. 155002157 

Lodge H-14 . 14600 11 155 

K. L. G. FL-50 . . . . . .119005122 
Bosch H-W 175-T.T. . . .112007 1 1 9 

.At the public inquiry we were informed that the c.i.f. price and 
•clearing charges of A.C.45-L sparking plug which corresponds to 
MICO sparking plug H.W.175-T.1 were Rs. 1-1-6- and Rs. 0-0-5 res¬ 
pectively. We have since been informed that a consignment of A.C. 
plugs has been received very recently and that the c.i.f. price of 
these plugs was Rs. 0-14-0 per plug. We are not aware of the 
circumstances in which A.C. plugs were obtained at this very low 
price. Having regard to the current c.i.f. prices of other imported 
plu£s, we have decided to adopt the price of Rs. 1-1-6 per A.C. plug 
furnished to us at the public inquiry. It was agreed at the public 
inquiry that although Champion sparking plugs have established a 
strong position for themselves in the Indian market, ij; is from A.C. 
sparking plugs which are cheaper than Champion and Lodge plugs 
that the indigenous plugs will meet with severe competition. We 
have, therefore, decided to take the c.i.f. price and landed cost of 
A.C. plugs for the purpose of comparison with the fair ex-works 
prices of indigenous sparking plugs. 

12. Our Cost Accounts Officer has examined the cost of produc¬ 

tion of Motor Industries Co. Ltd., and framed 
Estimate of cost of an estimate of the future costs. Production has 
-production _ and fair been taken at 300,000 sparking plugs per annum, 
■ex-works price As actual production has so far been small, we 

have assumed the rate of consumption of raw 
materials per 100 sparking plugs to be the same as in the factory 
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of Robert Bosch in Germany. As regards labour, the standard time* 
for all operations adopted at the factory of Robert Bosch has been 
taken and 50 per cent, has been added to it to allow for inadequate' 
experience of labour as well as tool setting, fatigue time, break¬ 
down. etc Depreciation has been worked out in respect of plant 
and machinery utilized for sparking plugs only according to income- 
tax rates. Cost of jigs and gauges on which a considerable amount 
has been spent and which are subjected to heavy wear and tear- 
has been spread over a period of five years. Royalty is allowed at 
the rate of 4 per cent, on the net sale prices of sparking plugs.. 
Working capital has been taken to be equal to four months’ cost of 
production and interest has been allowed thereon at 4J per cent, per 
annum. Return on block has been allowed at 10 per cent, on the 
value of the fixed assets employed in the manufacture of sparking 
plugs. Full provision has been made for the expenditure on the 
existing establishment but further increase claimed by the Company 
has not been allowed. Expenditure on the salary, allowances, etc., 
of the German experts employed by the Company has not beertt 
taken into account, but allowance has been made for the salary, 
allowances, etc., of Indian technicians who will eventually replace' 
the German experts. No allowance has been made for prejudice- 
for the reasons given in paragraph 8(c). 

We discussed the cost data with the representatives of Motor- 
Industries Co. Ltd. Although the cost data are not adequate to 
estimate precisely the future costs, we have been able to make as a 
result of out discussion with the representatives of Motor Industries 
Co. Ltd., a rough estimate of the future costs of production. As. 
the Company desire that the details of their cost should be kept 
confidential, we are forwarding the report of the Cost Accounts. 
Officer as a confidential enclosure. 

The following statement gives a rough estimate of the fair ex- 
works price of three types of sparking plugs in 14 mm. size and one' 
type in 18 mm. size:— 



14 mm. size 

18 mm. size 


Items 

H.W. 145 T.i 

H.W. 145 T.2 

H.W. 175 T.i 

H.M. 145 T.i 


Rs, 

Rs. 

Rs._ 

Rs. 

I. Net Material Cost 





(a) Raw materials with¬ 
out duty 

0-279 

O' 312 

0 - 279 ’ 

0-380* 

(6) Duty . 

o-o68 

o-o8x 

0-068 

0-089 

Raw materials with 
duty 

0-347 

0-393 

0-347 

0-469 

■) Finished components 
without duty 

0-506 

o- 506 

0-506 

0-541 
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14 mm. size 18 mm. size 


H.W. 145 T.i H.W. 145 T.2 H.W. 175 T.i H.M. 145 T.i 



Rs. 

Rs. 

Rs. 

Rs. 

Duty 

o-127 

o* 127 

o* 127 

0-135 

Finished components 
with duty 

0-633 

0-633 

0-633 

0-676 

(e) Cost "of raw materials 
and finished com¬ 
ponents without 

duty . 

0-785 

o- 818 

0-785 

0-921 

(/) Cost of raw materials 
and finished com¬ 
ponents with duty 

0-980 

1-026 

0-980 

1-145 

'(2) Conversion charges 

including royalty 

0-798 

0-798 

0-798 

0-801 

(3) Packing charges . 

0-080 

o-o8o 

o-oSo 

o-136 

(4) Interest on working 
capital , 

0-024 

0026 

0-024 

0029 

' (5) Return on block 

o-169 

o-169 

o-169 

0-169 

(6) Fair ex-works price 
per plug [(f) to (5)] 

2*05I 

2-099 

2*05I 

2-280 


Apart from the cost of raw materials other factors such as estab¬ 
lishment, depreciation, other overheads and return on block contri¬ 
bute to the high cost of production. Besides, nearly one-quarter of 
the cost is on account of imported finished components on which 
duty is payable. On the present basis, the fair ex-works price of a 
sparking plug produced in India may be roughly estimated at 
Us. 2-0-10 to Rs. 2-4-6 inclusive of the import duty paid on raw 
materials and finished components. 

13. The following statement gives a comparison of c.i.f. price and 
landed cost ex-duty of A.C. 45-L sparking plug 
''Comparison of land- with the estimated fair ex-works price of indi- 
cost ex-duty with genous sparking plug H.W.175-T.1 of 14 mm 
-‘fair ex-works price size. Production of plugs of 14 mm. size forms 
the bulk of the Company’s production and 
MTCO sparking plug H.W.175-T.1 corresponds to the imported plugs 
oi the popular type: — 


1. C.i.f. price of A.C. 45-L plug . 

2. Clearing charges 


Rs. a. p. 

1 r 6 
005 
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Rs. AS. P- 


3. Landed cost without duty . . . . . . . .1111 

4. Estimated fair ex-works price Rs. 2*051 i.e., .2 o 10 

5. Difference between landed cost ex-duty and fair ex-works price (4-3) o 14 11 

6. Difference expressed as a percentage of 1. 85-2 


14. Substantial progress has already been made for setting up a 
sparking plug industry in India and of the two 
Proposed measure of units, one has commenced the manufacture of 
protection sparking plug while the other has obtained some 

of the machinery required for the manufacture of plugs. Both the 
units have the advantage of technical collaboration with well-known 
foreign tirms and it would be reasonable to expect that the quality 
of the products manufactured by them would come up to the requi¬ 
site standard. A sparking plug is a vital component of the auto¬ 
mobile engine and it is desirable to establish the sparking plug 
industry in India with a view to achieving self-sufficiency in regard 
to its supply both for original equipment and for replacement. One 
of the units, viz., Motor Industries Co. Ltd., has installed a large- 
part of the machinery and equipment and has drawn up a phased 
programme of manufacture. The programme of manufacture of 
Motor Industries Co. Ltd.f appears to be technically sound and its 
implementation will lead to the manufacture of complete sparking; 
plugs by the end of 1957. The indigenous manufacturers, however, 
suffer from the handicap that they have to introduce their sparking 
plugs in the Indian market for the first time. We, therefore, consider 
that conditions favourable to the growth of this nascent industry 
must be created by positive measures and unless adequate protection 
is assured to the industry it will not have sufficient incentive for 
implementing fully its manufacturing programme and for under¬ 
taking further investment that may be required. The statement 
given in the previous paragraph shows that a duty of about 85 per 
cent, ad valorem is required to equate the fair ex-works price of a». 
indigenous sparking plug with the landed cost ex-duty of an import- 
ed plug of U.K. origin. We, therefore, recommend that protection 
should be granted to the industry till 31st December, 1955, by 
increasing the rate of duty on sparking plugs of British manufacture 
to 85 per cent, ad valorem. In order to maintain the preference of 
7£ per cent, ad valorem for sparking plugs of British manufacture 
adapted for use in motor trucks, the standard rate of duty on this 
class of plugs may be fixed at 92£ per cent, ad valorem. We do not 
think that the increase in the rate of duty from 25 per cent, ad 
valorem (17£ per cent, ad valorem in the case of plugs used for 
motor trucks) to 85 per cent, ad valorem on sparking plugs of 
British manufacture will lead to any increase in the selling price of 
a motor vehicle or to any significant increase in its running cost. 
We, however, suggest that a review of the position should be made- 
before the end of 1955 when adequate cost data would be available 
for determining the precise quantum of duty required to equate the 
fair ex-works price of an indigenous sparking plug with landed cost 
ex-duty of an imported plug. If our recommendation for the grant 
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of protection to the industry is accepted the item ‘sparking plugs’ 
included in I.C.T. item 75(11) (ii) should be modified so as to read 
as ‘sparking plugs not otherwise specified’ and a separate item may 
be introduced as follows:— 


Name of article 

Nature of 
duty 

Standard 
rate of 

Preferential rate of duty 
if the article is the pro¬ 
duce or manufacture of: 

Duration of 
protective 
rates of 




U.K. A Bri- Burma 
tish 

Colony 


Sparking plugs of 

14 mm. and 18mm. 
sizes (excluding in¬ 
tegrally screened 
plugs) and parts 
thereof. * 

(0 of British ma¬ 
nufacture 
(»») not of Bri¬ 
tish manufac 
ture. 

Protective 

Protective 

85 per cent. 
ad valorem 
92$ per cent. 
ad valorem 

.. 

31st Decem¬ 
ber, 1955 
31st Decem¬ 
ber, 195S 


♦The rate of duty on sparking plugs adapted for use as parts and accessories of motor 
cars, including taxi cabs, falling under this Item, whether of British manufacture or not 
should be 85 per cent, ad valorem, provided that such sparking plugs are not also adapated 
for use as parts and accessories of motor vehicles other than motor cars or taxi cabs. 

15. (a) Motor Industries Co. Ltd., have asked for restriction of 
imports of sparking plugs so as to allow imports 
Ancillary matters only up to 66-2/3 per cent, of the estimated 
demand of the country. This request is appa¬ 
rently based on the apprehension that if imports are not restricted, 
large impot ts ot sparking plugs might take place to the detriment of 
the indigenous industry when it is yet in the early stage of develop¬ 
ment. We consider that this apprehension is well-founded because 
if the imports are not carefully regulated, it is likely that supplies 
of foreign plugs in the market would increase to such an extent that 
the indigenous producers would find it difficult to sell their plugs. 
We, therefore, recommend that careful watch should be kept over 
the trend of imports, and imports should be allowed only to the 
extent to which they are required to bridge the gap between the 
estimated domestic demand and indigenous production. 

(b) Motor Industries Co. Ltd., have also suggested that imports 
of sparking plugs for original equipment for motor vehicles should 
be banned. We think that the imposition of such a ban can be 
considered only after the industry has made further progress. 
Meanwhile, we suggesl that the manufacturers of sparking plugs 
should adopt the practice followed in foreign countries of supplying 
their products at concessional rates to manufacturers of motor 
vehicles for use as original equipment. 

fc) Motor Industries Co. Ltd., have also requested that exemption 
should be given to them from payment of import duty in respect of 
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raw materials and finished components imported by them from 
abroad. We have already indicated in paragraph 7(b) above the 
raw materials which are not available in the country and which 
will have to be imported for some time to come. As the element of 
customs duty in respect of imported raw materials not available 
in the country in the total cost of a sparking plug comes to about 
Re. 0-056 per sparking plug, we recommend that additional relief 
should be given to the industry by refunding the whole of the duty 
paid by the manufacturers of sparking plugs on imported bright 
drawn free cutting mild steel hexagonal bars, rectangular nickel 
wire, manganic strip and cold drawn bright M.S. tubes. We also 
recommend that such duty paid by them on imported finished com¬ 
ponents, viz., upper disc, sub-assembled insulator, clamping washer 
and lower disc as is in excess of duty payable at the existing rates 
should be refunded. In determining the quantum of protection 
required by the industry, we have taken into account only the exist¬ 
ing rates of duty on finished components and not the higher rate of 
duty recommended by us. Refund of duty should, however, be 
subject to Government being satisfied that the phased programme 
of manufacture as approved by them is being implemented by the 
manufacturers. 

(d) Motor Industries Co. Ltd., have further requested that 
departments of the Central and State Governments should purchase 
their requirements of sparking plugs from indigenous manufacturers 
only. The request is reasonable and we recommend that the Cential 
and State Governments should extend their patronage to the spark¬ 
ing plug industry as soon as the sparking plugs produced in the 
country are found to be of acceptable quality. 

(e) We consider that the consumers of sparking plugs in different 
parts of the country should have the assurance that they would be 
able to purchase indigenous sparking plugs when they are needed 
and in required quantities. We, therefore, recommend that the 
manufacturers of sparking plugs should take steps to build up an 
adequate sales organization so as to be able to meet the requirements 
of consumers in different parts of the country and they should also 
maintain adequate stocks of the various types and specifications of 
sparking plugs of 14 mm., and 18 mm., sizes normally required by 
tlie consumers. 

16. Our conclusions and recommendations are summarised 

Summary of conclu- below:— 
slon« and recommen¬ 
dations 

(i) The scope of the inquiry is confined to sparking plugs of 

14 mm., and 18 mm., sizes and covers all specifications under these 
sizes including the resistor types but excluding integrally screened 
types. [Paragraph 4] 

(ii) The current demand for sparking plugs of all sizes is esti¬ 
mated at 1,500,000 plugs per annum and is distributed among spark¬ 
ing plugs of 14 mm., 18 mm., and other sizes roughly in the ratio of 
70, 20 and 10 per cent, respectively, i.e., 1,050,000 plugs of 14 mm. 
size, 300,000 plugs of 18 mm. size and 150,000 plugs of the remaining 
sizes. The future demand is not expected to show any appreciable 
increase unless a substantial improvement takes place in the off¬ 
take of motor vehicles produced in the country. [Paragraph 5 (b) ] 
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(iii) The capacity of Motor Industries Co. Ltd., is estimated at 

300.000 sparking plugs on single shift basis, about 500,000 plugs on 
^double shift basis and about 700,000 plugs on triple shift basis. The 
-capacity of Auto Accessories (India) Ltd., when they go into produc¬ 
tion, is estimated at 300,000 plugs on single shift basis. The present 
-capacity of the two units on triple shift basis would be sufficient 
to meet almost the entire demand for sparking plugs in the 
-country. [Paragraph 6 (b)] 

(iv) Auto Accessories (India) Ltd., should be required to submit 
• a phased programme of manufacture of parts of sparking plugs for 
a period of three years so that at the end of that period, it should 
be possible for them to manufacture all the parts of sparking plugs 
in India. Steps should also be taken by Government to ensure that 
the phased programme is implemented by Motor Industries Co. Ltd., 
and Auto Accessories (India) Ltd., according to the time schedule 

-approved by them, (i.e. Government). [Paragraph 6 (c) (i)] 

(v) It would be in the interest of the industry if only one unit 

were allowed to manufacture insulators. Government should 
examine the possibility of the manufacture of insulators by the 
•Government Porcelain Factory, Bangalore, in consultation with 
Motor Industries Co. Ltd. [Paragraph 6 (c) (iii)J 

(vi) Motor Industries Co. Ltd., should forward samples of spark¬ 
ing plugs produced by them to the Indian Institute of Science, 
Bangalore, for having them tested thoroughly. They should also 
supply sparking plugs produced by them at Bangalore to the various 
road transport undertakings in the country for use in their vehicles 
and obtain their opinion based on use for sufficiently long period. 

[Paragraph 8 (a)] 

(vii) Government should make arrangements for the periodical 
testing of the quality of indigenous sparking plugs. 

[Paragraph 8 (a) ] 

(viii) The Indian Standards Institution should consider the 
feasibility of formulating standard specifications for at least some 
-of the major components of the sparking plug in consultation with 
the manufacturers. [Paragraph 8 (b)] 

(ix) Government should make arrangements with the Collectors 
of Customs, and the Director General of Commercial Intelligence 
and Statistics to record imports of sparking plugs by the following 
■categories, viz, (a) sparking plugs of 14 mm. size, (b) sparking plugs 
of 18 mm. size and (c) sparking plugs of all other sizes. 

[Paragraph 9 (ii)] 

(x) Projection should be granted to the industry till 31st 

December, 1955. by increasing the rate of duty on. sparking plugs 
of British manufacture to 85 per cent, ad valorem. In order to 
maintain the preference of 7£ per cent, ad valorem for sparking 
plugs of British manufacture adapted for use in motor trucks, the 
standard rate of duty on this class of plugs may be fixed at 92J 
per cent, ad valorem. A review of the position should be made 
before the end of 1955. [Paragraph 14] 

(xi) Careful watch should be kept over the trend of imports of 
sparking plugs, and imports should be allowed only to the extent to 
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which they are required to bridge the gap between the estimated! 
domestic demand and indigenous production. [Paragraph 15 (a)] 

(xii) The manufacturers of sparking plugs should adopt the 
practice followed in foreign countries of supplying their products at. 
concessional rates to manufacturers of motor vehicles for use as 
original equipment. [Paragraph 15 (b)] 

(xiii) Additional relief should be given to the industry by refund¬ 
ing the whole of the duty paid by the manufacturers of sparking 
plugs on imported bright drawn free cutting mild steel hexagonal 
bars, rectangular nickel wire, manganic strip and cold drawn bright 
M.S. tubes, and by refunding such duty paid by them on imported 
finished components, viz., upper disc, sub-assembled insulator, clamp¬ 
ing washer and lower disc as is in excess of the duty payable 
according to the existing rates. Refund of duty should, however,, 
be subject to Government being satisfied that the phased programme 
of manufacture as approved by them is being implemented by the 
manufacturers. [Paragraph 15’(c)} 

(xiv) The Central and State Governments should extend their 
patronage to the sparking plug industry as soon as the sparking 
plugs produced in the country are found to be of acceptable quality. 

[Paragraph 15 (d)] 

(xv) The manufacturers of sparking plugs should take steps to 

build up an adequate sales organization so as to be able to meet 
the requirements of consumers in different parts of the country. 
They should also maintain adequate stocks of the various types and 
specifications of sparking plugs pf 14 mm. and 18 mm. sizes normally 
required by the consumers. [Paragraph 15 (e)} 

17. We desire to express our thanks to the representatives of the 
producers, importers and consumers who fur- 
Acknowledgements nisned us with valuable information and gave 
evidence before us. Our thanks are also due to Shri N. Krishna- 
swami, Officer on Special Duty (Automobiles), Ministry of Com¬ 
merce and Industry and Shri D. P. Mukherjee of the Ministry of. 
Defence, for their assistance in connection with this inquiry. 


M. D. Bhatt, Chairman. 
B. N. Adarkar, Member. 
B. N. Das Gupta, Member. 


D. K. Malhotra, Secretary. 
Bombay; 

28th August, 1954. 



APPENDIX I 
[Vide paragraph 2 (a)] 

List of persons or bodies to whom the Commission’s questionnaires 
were issued and from whom replies or memoranda were received. 

* Indicates that they replied or sent memoranda. 

@ Indicates that they are not interested. 

** Indicates that they have not started production. 

A. PRODUCERS: 

*1. Auto Accessories (India) Ltd., Chowpatty Chambers, Sandhurst 
Bridge, Bombay-7. 

*2. Motor Industries Co. Ltd., Adugodi, Post Box No. 93/ Bangalore-1. 
**3. Simpson & Co. Ltd., 202/203, Mount Road, Madras. 


B. IMPORTERS: 

1. Addison & Co., Ltd., 158, Mount Road, Madras. 

2. Ashok Motors Ltd., 13, Haddows Road, Post Box No. 1825, Madras. 

*3. A. R. Mukherjee & Co., Post Box No. 2273, P-74, Bentinck Street. 
(Near Esplanade; opposite Paradise Cinema), Calcutta-1. 

4. Associated Auto-Parts, 447, Lamington Road, Bombay-4. 

*5. Auto-Accessories (India) Ltd., Chowpatty Chambers, Sandhurst 
Bridge, Bombay-7. 

6. Auto & Radio Equipment Co., 316, Vithalbhai Patel Road, Bombay-4. 
*7. Automobile Products of India Ltd., Bhandup, Bombay. 

8. Century Automobiles Ltd., 9, Mangesh Building. Avantikabai 

Gokhale Road, (New Bhatwadi), Bombay-4. 

9. Chimanlal Desai & Co., Gool Mansion, Homji Street, Fort, Bombay-1. 

10. Commercial Auto & Stores, Kashmere Gate, Delhi. 

*11. Cycle & Automobile Components Ltd., 4, Mission Row, Calcutta. 

*12. Dewar’s Garage & Engineering Works, 4, Council House Street. 
Calcutta. 

*13. Delhi Motor Company, Kashmere Gate, Delhi-6. 

*14. Dodge & Seymour (India) Ltd., Laxmi Building, Ballard Road. 
Ballard Estate, Bombay-1. 

@15. French Motor Car, Co., Ltd., 9—11, Hughes Road, Bombay. 

*16. General Motors India Ltd." Post Box No. 39, Bombay. 

17. George Atherton & Co., Eastern Ltd., 28, Apollo Street Fort 
Bombay. ’ H 

*18. George Oakes Ltd., (Bombay Operations) (Ford Motor Co. of 
India Ltd.), Swadeshi Mills Compound, New Queen’s Road. 
Bombay. 

19. Gounder & Co. Ltd., Goods-Shed Road, Pollachi (S. India). 

20. Hindustan Motors Ltd., 8, Royal Exchange Place, Calcutta. 

2L H ;^ F ’ ? iggin f, (Eastern) Ltd P.O. Box No. 1548, Janmabhoomi 
Chambers, Fort Street, Bombay-1. 

22. Indian Agriculture & Engineering Co. (Bombay) Ltd.. 43 Forbes 

Street, Fort, Bombay-1. 

23. J. V. Mehta & Co., Opera House, New Queen’s Road, Bombay-4. 

24. Lucas Indian Service Ltd., 15, New Queen’s Road, Bombay-4. 

*25. Mahindra & Mahindra Ltd., Gateway Building, Apollo Bunder 
Fort, Bombay. * 
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*26. Madras Auto Service, 37, Mount Road, Madras. 

27. Modern Auto & ’Aero Stores, Vallabh Terraces, Sandhurst Road, 
Bombay-4. 

*28. Motor Industries Co. Ltd., 41, Queens Road, Bombay-2. 

29. F. C. Osier (India) Ltd., Post Bag No. 3616, Swadeshi Mills Com¬ 
pound, New Queen’s Road, Bombay-4. 

*30. Premier Auto Electric Ltd., 69, Tardeo Road, Turf Aerated Water’s 
Ltd., Compound, Bombay-7. 

*31. Premier Automobiles Ltd., Agra Road, Kurla, Bombay. 

32. Peninsular Motor Corporation Ltd., 19, Convent Road, Entally, 

Calcutta. 

33. Premshaw Motor Co., French Bridge, Bombay-4. 

*34. Raja Ram & Sons, Outside Gandhi Gate, Amritsar. 

35. Rane Ltd., New Queen’s Road, Bombay-4. 

*36. Rane (Madras) Ltd., Mount Road, Madras. 

37. Standard Motor Products of India Ltd., 29, Mount Road, Madras. 

38. Sundaram Iyengar & Sons Ltd., West Veli Street, Madurai (S 

India). 

39. Tanjore Motor Traders Ltd., Tanjore, S. India. 

40. Volkart Bros., Ballard Estate, Bombay. 

*41. Vora Bros., New Queen’s Road, Near Opera House, Bombay-4. 

<C. CONSUMERS: 

(i) Manufacturers/Assemblers of automobiles: 

1. Addison & Co. Ltd., 158, Mount Road, Madras. 

*2. Ashok Motors Ltd., Post Box No. 1825, Madras. 

*3. Automobile Products of India Ltd., Bhandup, Bombay. 

4. Dewar’s Garage & Engineering Works, 4, Council House Street, 

Calcutta-1. 

5. French Motor Car Co. Ltd., 9—11, Hughes Road, Bombay-26. 

6. General Motors India Ltd., Post Box No. 39, Bombay. 

*7. George Oakes Ltd., (Bombay Operations), (Ford Motor Co. of India 
Ltd.), Swadeshi Mills Compound, New Queen’s Road, Bombay-4. 

*8. Hindustan Motors Ltd., 8, Royal Exchange Place, Calcutta. 

9. Mahindra & Mahindra Ltd., Gateway Building, Apollo Bunder, 
Fort, Bombay. 

10. Premier Automobiles Ltd., Agra Road, Kurla, Bombay. 

11. Peninsular Motor Corporation Ltd., 19, Convent Road, Entally, 

Calcutta. 

*12. Standard Motor Products of India Ltd., 29, Mount Road, Madras. 

(ii) Fleet Owners: 

BOMBAY STATE: 

*13. The Ahmedabad Municipal Transport Service, Outside Jamalpur 
Gate, P.O. Box No. 142, Ahmedabad. 

*14. The Bombay Electric Supply & Transport Undertaking, Electric 
House, Colaba Causeway, Bombay. 

*15. Burmah-Shell Oil Storage & Dist. Co. of India Ltd., Burmah-Shell 
House, Currimbhoy Road, Ballard Estate, Bombay-1. 

16. Singh Transport Co., Sitafalwadi, Mount Road, Mazagaon, Bombay. 

BIHAR: 

17. National Industries, Dhanbad (Bihar). 

18. R. K. Budhia & Co., Ranchi. 

-19. Tata Iron & Steel Co. Ltd., Jamshedpur. 
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MADRAS STATE: 

*20. Annamallais Bus Transport Ltd., Goodshed Road Pollachi, S. India- 
21. Burmah-Shell Oil Storage & Dist. Co. of India Ltd., P.O. Box No. 
157, Madras. 

*22. Canara Public Conveyance Co. Ltd., Post Box No. 85, Mangalore 
(S. India). 

23. City Transport Ltd., United Motors Building, Avanashi Road, P.B- 

No. 56, Coimbatore (S. India). 

24. C. C. Bros., Kozikhode, (South India). 

25. Gobald Motor Service Ltd., Mettupalayam (S. India). 

26. Government Bus Transport, Madras. 

27. Kodaikanal Motor Union Ltd., Kodaikanal. 

28. Mettupalayam Coonoor Service Ltd., Mettupalayam (S. India),. 

29. Nazeeria Motor Services Ltd., Nellore. 

*30. Sri Rama Vilas Services Ltd., Kumbakonam, (S. India). 

*31. Southern Roadways Ltd., T.V.S. Building, West Veli Street. 
Madurai. 

32. Sri Rama Vilas Services Ltd,, “Dinroze Estate”, 17, Mount Road* 

Madras-2, * 

WEST BENGAL: 

33. Allen Berry & Co. Ltd., 62, Hazara Road, Ballygunge, Calcutta-19. 

34. Shri Badri Singh, 101, Tollygunge Circular Road, Calcutta, 

35. Deepi Transport, Mookerji House, 17, Brabourne Road, Calcutta. 

36. M. Tilak & Co., 48, Ezra Street, Calcutta. 

37. National Transport Agency, 61/1, Ballygunge Circular Road,. 

Calcutta-19. 

38. Podar Brothers Ltd., 1154, Chittaranjan Avenue, Calcutta. 

39. R. Sen & Co., 10/1, Elgin Road, Calcutta. 

40. Tata Aircraft Ltd., Post Box No. 907, 23-B, Netaji Subhas Road* 

Calcutta-1. 

UTTAR PRADESH: 

41. Agra Roadways, Agra. 

42. Allahabad Roadways, Allahabad. 

43. Bareilly Roadways, Bareilly. 

44. Gorakhpur Roadways, Gorakhpur. 

45. Kumaon Roadways, Kathgodam. 

46. Kanpur Roadways, Kanpur. 

47. Lucknow Roadways, Lucknow. 

48. Meerut Roadways, Meerut. 

49. Victory Transport Co., 17/9, Mahatma Gandhi Road, Kanpur. 
RAJASTHAN: 

50. The Automobile Transport (Raj) Ltd., Ajmer. 

51. Jaisalmer Motor Association, Jaisalmer. 

HYDERABAD STATE: 

52. H.C.C. Ltd., Hyderabad City (Deccan). 

*53. Superintendent, Road Transport Department, Murshidabad, Hydera- 
bad-Deccan. 

TRAVANCORE-COCHIN: 

54. Motor Service Syndicate Ltd., Alleppy (S. India). 

55. R.S.N. Motor Services, Trichur (S. India). 

56. Swaraj Motors Ltd., Kottayam (S. India). 
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<iii) State Transport Services: 

57. The Manager, Ambala Roadways, Ambala. 

*58. The General Manager, Amritsar Omnibus Service, Amritsar. 

59. The General Manager, Bangalore Transport Co. Ltd., 449, Wilson 
Gardens, Bangalore, S. India. 

€0. The General Manager, Bilaspur Transport Co. Ltd., Bilaspur (Simla 
Hills). 

61. The Chairman, Bombay State Road, Transport Corporation, Central 

Office, 80-81, Dr. Annie Beasant Road, Bombay-18. 

62. Director of Transport Services, Madhya Pradesh, Nagpur. 

63. General Manager, State Transport Authority, Madhya Pradesh, 

Nagpur. 

64. Provincial Transport Co. Ltd., Ghat Road, Cotton Market, Nagpur. 

65. The General Manager, C.P. Transport Service, Nagpur. 

66. The General Manager, Delhi Road Transport Authority, Scindia 

House, New Delhi. 

67. The General Manager, Government Transport Service, Jaipur. 

68. The Director General, Transport Directorate, Government of West 

Bengal, P-11, Mission Row Extension, Calcutta. 

69. The General Manager, Himachal Government Transport Service, 

Simla. 

70. The Manager, Jullunder Omnibus Service, Jullunder. 

71. The Chairman, Kutch State Motor Service Board, Bhuj, Kutch. 

72. The General Manager, Kulu Valley Transport Ltd., Pathankot. 

73. The General Manager, Madhya Bharat Roadways, Gwalior. 

74. The Manager, Manipur State Transport, Imphal. 

75. The Secretary, Mysore Government Road Transport Department, 

Bangalore (Mysore). 

76. Transport Commissioner, Government Transport, Transport House, 

Mount Road, Madras. 

77. The General Manager, Orissa Road Transport Services Ltd., Berham- 

pur, Ganjam Distt., Orissa State, 

78. The General Manager, Provincial Transport Co., Ltd., Jabalpur. 

79. The Chairman, Board of Control, State Transport, Shillong, Assam. 

80. The Secretary, State Transport Department, Rajkot (Saurashtra). 

81. The Director, State Transport Department, Trivandrum. 

82. Deputy Transport Commissioner (Workshops), Uttar Pradesh, 

Lucknow. 

T>. ASSOCIATIONS: 

1. Shri JCundanlal, All India Motor Union Congress, 5192, Lahori 

Gate, Delhi-6. 

2. Ambala Motor Dealers Association, Ellahie Buildings, S.B. Road,. 

Ambala Cantonment. 

3. The Secretary, Associated Corp. of Industries (India) Ltd., Com¬ 

merce House, Currimbhoy Road, Ballard Estate, Bombay-1. 

4. The Secretary, Automobile Association of Bengal, 40, Chowringhee 

Road, Calcutta. 

5. The Secretary, Automobile Association of Southern India, 202, 

Mount Road, Madras. 

6. The Secretary, Automobile Association of Upper India, 83/84, 

Theatre Communication Bldg., Connaught Circus, New Delhi. 

7. The Secretary, Automobile Manufacturers’ Association of India, 

23-B, Netaji Subhas Road, Calcutta-1. 

8. The Secretary, Automobile Traders’ Association, 12-Scindia House, 

Curzon Road, New Delhi. 
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*9. The Secretary, Bombay Motor Merchants’ Association Ltd., San¬ 
dhurst Building (Top'Floor), Near Sandhurst Bridge, Bombay-4. 

*10. The Secretray, Calcutta Motor Dealers’ Association, P-6, Mission 
Row Extension, Calcutta-1. 

*11. The Secretary, Delhi Motor Traders’ Association, Post Box 1098, 
Kashmere Gate, Delhi-6. 

12. The Secretary, The Eastern Chambers of Commerce, 15, Clive Row, 

Calcutta. 

13. The Secretary, The Engineering Association of India, 23-B, Netaji 

Subhas Road, Calcutta. 

14. The Secretary, Engineering Association of India, (Bombay Presi¬ 

dency Branch), Construction House, Ballard Estate, Bombay-1. 

15. The Secretary, Engineering Mazdoor Sabha, Nawab Tank Road, 

Mazagaon, Bombay. 

16. The Secretary, Hind Motors Employees Union, Bhadrakali, P.O. 

Kopung, Hooghly District, West Bengal. 

17. The Secretary, Indian Chambers of Commerce, 23-B, Netaji Subhas 

Road, Calcutta-1. 

18. The Secretary, Indian Merchants’ Chamber, Lalji Naranji Memorial 

Bldg., Back Bay Reclamation, Fort, Bombay. 

19. The Secretary, Indian Roads & Transport Development Association 

Ltd., 27, Bastion Road, Fort, Bombay-1. 

20. The Secretary, Iron, Steel & Hardware Merchants’ Chamber of 

India, K.T. Building, Opp. Victoria Docks, Blue Gate, Bombay-9. 

21. The Secretary, Motor Industries Association, 60/3, Dharamtala 

Street, Calcutta-1. 

22. The Secretary, Motor Manufacturers’ and Importers’ Association, 

Bank of Baroda Building, Apollo Street, Fort, Bombay-1. 

23. The Society of Motor Manufacturers’ & Traders’ Ltd., P.O. Box 173, 

New Delhi. 

24. The Secretary, United Provinces Automobile Association, 32/A, 

Canning Road, Allahabad. 

25. The Secretary, Western India Automobile Association, Lalji Naranji 

Memorial Building, Backbay Reclamation, Churchgate, Bombay-1. 


E. COLLECTORS OF CUSTOMS/CENTRAL EXCISE: 

1. Deputy Collector of Central Excise and Land Customs, Ajmer. 

2. Collector of Central Excise, Post Box No. 118, Baroda. 

*3. Collector of Central Excise, Construction House, Ballard Estate, 
Bombay-1. 

*4. Collector of Customs, New Customs House, Bombay. 

5. Collector of Customs, Calcutta. 

6. Collector of Central Excise & Land Customs, Customs House. 

Calcutta. 

7. Collector of Customs, Customs House, Willingdon Island, Cochin. 
*8. Collector of Customs, Post Box No. 55, Customs House, Madras. 

9. Assistant Collector of Central Excise, Puri Division, Puri. 

10. Collector of Central Excise, Shillong, Assam. 



F. CENTRAL GOVERNMENT DEPARTMENTS, AND OTHER PARTIES: 

*1. Industrial Adviser, Ministry of Commerce & Industry, (Develop¬ 
ment Wing), Government of India, New Delhi. 

2. Director General of Supplies & Disposals, Government of India* 
Shahjehan Road, New Delhi. 

*3. Secretary to the Government of India, Ministry of Defence, New 
Delhi. 

*4. The Secretary to the Government of India, Ministry of Works,, 
Housing and Supply, New Delhi. 

*5. Iron and Steel Controller, 33, Netaji Subhas Road, Calcutta. 

*6. Director, Central Glass and Ceramic Research Institute, P.O. Jadav- 
pur, Calcutta-32. 

*7. Indian Institute of Science, Bangalore. 

*8. The National Metallurgical Laboratory, Jamshedpur-7. 

*9. The National Physical Laboratory of India, Hillside Road, New 
Delhi-12. 
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APPENDIX II 


[Vide paragraph 2 (c)] 

List of persons who attended the Commission’s public inquiry on 


A. PRODUCERS : 


9 th April, 1954. 


r. Mr. E. Lang "1 Representing 

2. Shri R. K. Tandon j 

3. Prince K. S. Gaekwar 

4. Shri B. D. Garware 

5. Shri T. D. Badsavle 



Motor Industries Co. Ltd, 
Adu 6 odi, Post Box No. 93, 
Bangalore. 

Auto Accessories (India ) Ltd., 
Chowpat.y Chambers, San¬ 
dhurst Bridge, Bombay-7. 


B. IMPORTERS, ASSOCIATIONS OF IMPORTERS AND CONSUMERS : 


(i) Importers \ 

6. Mr. F. Heise 

7. Shri G. A- Galb’-aith . 

8. Shri Vora . . 

9. Shri L. G. Fernandez . 

(it) Importer’s Associations : 

10. Shri D. S. Kalyanpur 


Motor Industries Co. Ltd., 
(Sales) 41, Queen’s Road, 
Bombay. 

Dodge & Seymour (India) Ltd., 
Laxmi Building, Ballard Estate, 
Bombay. 

Vora Brothers, New Queen’s 
Road, Near Opera House, 
Bombay. 

George Oakes Ltd., (Bombay 
Operations;, (Ford Motor Co. 
of India Ltd.) Swadeshi Mills 
Compound, New Queen’s 
Road, Bombay. 


Bombay Motor Merchants’ Asso¬ 
ciation Ltd., Sandhurst Bridge, 
Bombay-4. 

OF aUTOMOBILES/IM- 

Premier Automobiles Ltd., Agra 
Road, Kurla, Bombay. 
Automobile Products " of India 
Ltd., Buildup, Bombay. 


C. CONSUMERS/MANUFACT URKRS/AS SEMBLERS 
PORTERS: 

11. Shri A. M. Gandhi . . Representing 

12. Shri J. R. Mody . . „ 


Representing 

• »» 


14. Shri Jang Bir Singh, 

Industrial Adviser to 
the Government of 
India. 

15. Shri D. P. Mukherjee, 

A.S.D. Technical De¬ 
velopment Establish¬ 
ment, (Vehicles), 
Ahmednagar (Deccan). 

16 Shri M. S. Kharkar,. 
Principal Appraiser 

E. OTHERS : 

17. Shri G. R. Mansukhani J 

18. „ R”. L. Nanda 

19. ., I. I. Mirchanda'- 


Ministry of Commerce and 
Industry, (Development Wing), 
Government of India, New 
Delhi. 

do. 


Ministry of Defence, Government 
of India, New Delhi. 


Collector of Customs, New 
Customs House,Bombay. 


Sigman& Co., Himalaya House, 
p alton Road, Bombay-1. 


D. GOVERNMENT OFFICIALS : 

13. Shr. N. Krishnaswami, Representing 

Officer on Special 
Duty, (Automobiles). 


138 CP-3 
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APPENDIX III 
(Vide paragraph 4) 

Statement showing sizes and specifications of sparking plugs proposed 
to be manufactured by Motor Industries Co. Ltd., Bangalore, with 
the equivalent specifications of sparking plugs manufactured by 
some of the well-known foreign manufacturers, which are used, 
in India. 

(a) 14 mm. sparking plugs 


MICO* 

CHAMPION 

A. C. 

I.ODGE 

K.L.G. 

H-W 95 T i 

AN—i 

J-i 

J -14 

N 

N —i 

N—2 

48 

49 

B 14 

BB 14 

F—20 

TFS—20 

CL i 

CL 80 

H-W 95 T 2 


•• 

CLK 

BL 14 

FE 20 

H-W 145 T i 

L— 8 

C 

AF 

47—Com 

CN 

C 14 

F—so 

FL-50 

TF—50 

H-W 145 T 2 

N—7 

N—8 

• 

CB 14 

FE 30 

FF. 50 

CL SLF 

H-W 145 T 3 

J —4 

J —5 

J-5C 

J—it 

J-iiJ 

J—12 

J-5J 

• 

47—Com 

AF 

3 

BS&tr 

46—Com 

48 

K—7 

K -9 

K—ro 

K—11 

K—12 

K —14 

KK 

KL—7 

KL— 8 

KL—9 


CL 9 

TFS—so 




H-W 175 T i 

Hg—Com 

H—io 

VF 9 

45 —L 

45—I.-Com 

H 14 

H 14S 
HN 


H-W 175 T 2 


PL 9 

HL—14 

HLN 

HI.NT 



Note. —‘Indicates Motor Industries Co. Ltd., Bangalore. 
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M I C O 

CHAMPION 

A. C. 

LODGE 

K. L. G. 

IH-W 175 T 4 

H -9 

H—9 Com 

J—6 

J—6 J 

J —7 

J —7 J 

J—8 

J —9 

J—10 Com 

J- 9 J 

QM—2 

54 

6 

44— Com 

45 

45— Com 

45 — S 

46— S 

46—X 

K—3 

K -4 

K—5 

0—44 


FS 70 

CL 5 

CL 5 G 

H-W 225 T 1 

L—10 

LB—S 

H—8 

44 —L 

HNP 

F—70 

H-W 225 T 2 

NA—8 


HLNR 

FE 70 

H-W 225 T 3 

J—10 

J —3 

43 

43—Com 

43 —L 

43—L-Com 


CL 8 

H-W 240 T 1 

L—10—S 

42—Com 

HH 14 

F—80 


(A) 18 mm. 

sparking plugs 



H-M 45 T I 

C—7 

86— Com 

87 

87— Com 

87—S 

88 

n—12 

D —14 

G —11 

G—12 

G—13 

G—14 

J—12 

W 



H-M 95 T 1 

8 

9 

10 

11 

12 

15 

15—Sp 

C-15 

Ji -15 

87—Com 

88 

2 

85 

85—Com 

85— S—Com 

86 

86— S 

D—8 

C 3 

M—30 

TM—30 
CK— 1 

CK—80 




28 


M I C O CHAMPION A. C. LODGE K. L. G. 


D —9 
D—10 
G—8 
G -9 
G— io 
GG 
H— 9 
J —9 

Tractor—12 


7 

84 

8 Com—D 

85—Com 

6 Com 

86 

6 Com 62 

83 

6 M 

83—Com 

7 

83—S 

7 Com 

84 

13 

5 

18 

D- 4 i 

62 

D—6 

B—2 

D -7 

B -3 

G— 

V—8 

G—5 

G — 6 

G—7 

JJ 

W— 

W—6 

J —7 

LK—10 
0—7 

0—8 

Tractor—6 
Tractor—8 
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APPENDIX IV 
[Vide paragraph 9 (i)] 

Statement reproducing details of the import control policy for the 
period January-June, 1954, in respect of Motor Vehicle Parts 
specified in S. Nos. 293, 295, and 297 of Part IV of Appendix A of 
the Import Trade Control Policy Book ( January-June, 1954). 


Part Policy 

and S. for Validity 

No. of Description Licensing establish- of Remarks 

I.T.C. Authority ed im- Licences 

Sche- porters 

dule 


I 


2 


3 4 5 6 


293 Articles (other than rub- I.T.C. (a) 
ber tyres and tubes 
and iron steel bolts 
and nuts for motor 
cars) adapted for use 
as parts and accessories 
of motor cars, including 
taxi cabs but excluding 
those mentioned in Part 
II of the Schedule (c). 

295 Articles (other than I.T.C. (a) 
rubber tyres and tubes) 
adapted for use as 
parts and accessories 
of motor cycles and 
mo er scooters, except 
such articles as are 
also adapted for use as 
parts and accessories of 
motor cars! 

297 Parts of mechanically pro- I.T.C. (a) 
" polled vehicles and 
accessories, not other¬ 
wise specified, exclud¬ 
ing rubber tyres and 
tubes and such parts 
and accessories of 
motor vehicles in¬ 
cluded in Item No. 75 
(3) of the First Sche¬ 
dule to the Indian Tariff 
Act, 1934, as are also 
adapted for use as parts 
and accessories of 
motor cars. 


Twelve N. C. ( b) The 

months detailed licens¬ 
ing policy is 

given in Ap¬ 

pendix ‘P’ (d). 


Twelve N. C. ( b > The 

months. detailed licens¬ 
ing policy is 
given in Ap¬ 
pendix ‘P’ (d). 


Twelve N. C. ( b ) The 

months. detailed licens¬ 
ing policy is 
given in Ap¬ 
pendix ‘P’ (d). 


Note.—( a) I.T.C. indicates Import Trade Controllers at ports including Saurashtra and 
Bhuj. 

(6) N. C. indicates that new comers can apply for licences. 

(c) Not reproduced here. Refers to Part II of Appendix A of the Import 
Trade Control Policy Book (Januan—June, 1954) 

(d) Reproduced below' 
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APPENDIX P 

Subject: —Licensing of Motor Vehicle Parts falling under S. Nos. 293, 
295 and 297 of Part IV for the period January — June; 1954. 

Licences for motor-vehicle parts falling under S. Nos. 293, 295 and 297 
of Part IV* will be granted to established importers on the basis of a joint 
quota of past imports of all the articles falling under these S. Nos. 

2. The quota for January—June 1954 will be 100 per cent, each of half of 
best year’s imports from the dollar area and the soft currency area. Though 
separate quotas have been given for items in List III, the consolidated Quota 
Certificates issued to established importers for motor vehicle parts will not 
be disturbed. 


3. Those owning a fleet of 25 vehicles or above will be granted licences 
for parts on the basis of Rs. 600 per petrol vehicle and Rs. 1,000 per diesel 
vehicle. 


4. Recognised assemblers will also be allowed licences on ad hoc basis. 
They should make their applications to the Chief Controller of Imports, 
New Delhi. 


5. Firms, who have imported complete Motor Cycles or Scooters in the 
past can be granted licences for Motor Cycle parts on the basis of a quota of 
10 per cent, of half of best year’s imports of complete Motor Cycles and 
Scooters, if they have no quota or a smaller quota for motor cycle parts. 

6. It has been decided to continue to grant licences for Motor Vehicle 
parts to persons who have been dealing in spare parts of motor vehicles in 
the past and were obtaining their supplies through assemblers and other 
established importers provided they are prepared to invest a substantial sum 
for importing automobile parts during January—June 1954. Such persons 
in addition to producing the documents of turn-over prescribed for new¬ 
comers should also produce a Bank Certificate to indicate their capacity to 
invest in the trade in the half year. 

7. Newcomers who obtained licences for Motor Vehicle parts for July— 
December 1953 will be given licences for an equal amount for January—June 
1954 period on the production of the Exchange Control Copy of the licences 
issued for July—December 1953. The fresh new-comers who did not 
apply during July—December, 1953 period may submit applications 
for January—June 1954 in accordance with the procedure set out in Public 
Notice No. 159-ITC(PN)/53, dated the 30th December, 1953. 

8. Licences for Motor Vehicle parts granted on the basis indicated in the 
preceding paragraphs will not be valid for the import of the items specified 
in List I, and List III; and not more than 3 per cent, of the face value of the 
licences can be utilised for the import of items specified in List II. 

9. Upto 1% of the face value of the licences for Motor Vehicle parts 
granted on the basis indicated in the previous paragraphs can be utilised for 
the import of ball bearings not specified in Appendix Cf of this Book. 

10. Separate licences for each of the items in List III will be granted on 
a quota based on imports of the respective items from the relevant currency 
areas. These licences will not be valid for the import of any spare parts 
of motor vehicles other than that mentioned in the licences. 


* Refers to Part IV of Appendix A of the Import Trade Control Policy 
Book (January—June, 1954). 

fNot reproduced here. Refers to Appendix C of the Import Trade 
Control Policy Book for the January—June 1954 period. 



32 

List I 

Items for which licences issued for motor vehicle parts falling under 
S. Nos. 293, 295 and 297 of Part IV will not be valid: — 

I. Bulb horns. 

II. Piston rings upto 6" dia. with the exception of (a) piston rings 
imported with the original equipment either C.K.D. or assembled, (b) piston 
rings fitted to pistons when imported as complete piston assemblies, (c) 
elliptical rings for use on motor cycles, (d) compensating rings, and (e) ex¬ 
pander type piston rings or hydraulic piston rings or special engineered 
piston rings (steel rings only). 


III. Fan belts for bottom width (t.e. on the inner diameter) more than 
0-250 inch and the following rubber parts: — (1) Radiator hoses, (2) Hand 
and foot pump connections, (3) Rubber horn bulbs, (4) Rubber mats, 
(5) Gommet Windshield Wiper, (6) Rubber buffers-doors, (7) Rubber con¬ 
nection for filler tube-petrol tank, (8) Air vent pipe rubber connection- 
petrol tank, (9) Rubber insulating washers for bolts connecting body and 
chassis, (10) Rubber connection-Air cleaner, (11) Rubber mountings for 
silencer, (12) Joint-washer—Petrol filler tube with cap, (13) Rubber pack¬ 
ing for battery clamping channel, (14) Sealing strips for trafficator boxes, 
(15) Sleeve rear drain pipe, (16) Rear Strip roof opening, (17) Sidle strip 
roof opening, (18) Strip steering column, (19) Wind shield wiper tubing 
and (20) Hose pipes other than brake hose pipes. 

IV. Kool cushions, Cushion covers, Leather for Upholstery, spare cushions 
for seats made of cane, metal, cloth, plastic or any other material. 

V. Cab bodies, bus bodies, station wagon bodies, truck bodies, steel cabs 
for lorries, pick-up bodies and Panel bodies. 


List II 


Items for which not more than 3% of the licences issued for Motor 
Vehicle Parts falling under S. Nos. 293, 295 and 297 of Part IV can 
be utilised. 


1. Leaf Springs.* 

2. Hand Inflators. 

3. Shock Absorbers. 

4. Malleable Cast Iron Brackets. 

5. Muffler and Tail Pipes. 

6. Thin-walled bearings. 

7. Piston rings upto 6 inch dia. for diesel motor vehicles. 


•By the Import Trade Control Public Notice No. 8-ITC (P.N.)/54, dated 
30th January, 1954, the words “Leaf Springs” were amended to read as “Leaf 
Springs and Spring Leaves.” 
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List III 


Items of Motor Vehicle Parts falling under S. Nos. 293, 295 and 297 
•of Part IV for which licences for the respective currency areas will 
-be granted on the quota based on imports of individual items. 


S. No. Article 


Policy for Remarks 

Est. Importers 


1 Pistons . 

2 Cylinder liners 

3 Spark Plugs and Electric horns . 


25% Gen. 
331 % Soft. 

25% Gen. 
331 % Soft. 

100% Gen. 
ico% Soft. 





APPENDIX V 
(Vide paragraph 11) 

Statement showing c.i.f. prices, customs duties, clearing charges andlanded costs oj automobile sparking plugs for 
_ use as replacement pa ts __ 
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Note.—( a ) The c.i.f. price is same for all specifications under this size. 
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APPENDIX V—contd. 
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28 Champion (All regular Vora Brothers, Bombay. Canada 11 - 1-54 149 2 

sizes and types). 

Note.— (c) The c.i.f. price is the same for all specifications under this size. 



29 Champion H-io . . Rame (Madras) Ltd., Canada 8-1-54 1 4 11 .. 25% 

Madras. 

30 do. . . . Raja Ram & Sons, Am- do. 1-3-54 1 5 0 • • 2 5 % 

ritsar. 
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APPENDIX V—contd. 
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53 Autolite AR-8A . . Premier Automobiles U.S.A. Between i io o .. 25% 

Ltd., Bombay. 4-3-1952 
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id) The c.i.f. price is the same for all specifications made this size. 



APPENDIX V—contd. 
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71 Lodge Hi . • . Collector of Customs, U.K. 2S-S-52 1 s 1 2S% 

Bombay. " D 

72 Lodge H 3 . . . Cycles & Automobile do. 3-10-51 155 * 

Components Ltd., ” ’' 

Calcutta. 



73 Lodge H. 3 . . Collettor of Customs, U.K. 3-10-51 1 5 1 .. 25% 

Bombay. 

74 Lodge H.V. • • do. • . do. 3-10-51 146 .. 25% 

(ii) Bosch H-M 45 T.l. with the equivalent specification of other makes. 
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